Pennsylvania Retailers Back NRF Move to Block Swipe Fee Settlement

HARRISBURG, PA - October 2, 2012 – The Pennsylvania Retailers’ Association today endorsed efforts by the National Retail Federation to block a proposed $7.25 billion settlement of a federal antitrust lawsuit against Visa and MasterCard credit card swipe fees.

“The proposed settlement does nothing to block the soaring swipe fees that have driven up costs for Pennsylvania retailers and resulted in higher prices for Pennsylvania shoppers,” said PRA Chairman Dean Sheaffer, senior vice president for financial services at Boscov’s Inc. “Pennsylvania retailers want true swipe fee reform that would result in the transparency and competition needed in order to reduce the burden of these fees on their customers.”

Acting on behalf of retailers throughout the Commonwealth, the PRA Executive Committee has voted unanimously to endorse NRF’s move. PRA joins a growing number of associations and individual retailers opposed to the settlement.

NRF announced last month that its Board of Directors had voted to oppose the proposed settlement and authorized the federation to go to court if necessary to seek a solution “equitable to the broad merchant community.” Based in Washington, D.C., NRF is the world’s largest retail trade association.


Swipe fees are a hidden charge banks collect each time a Visa or MasterCard is swiped to pay for a purchase. Combined credit and debit card swipe fees tripled over the past decade to about $50 billion a year – driving up prices an estimated $427 for the average household – before debit swipe was capped by the Federal Reserve last year. Credit card swipe has yet to be addressed by Congress and averages about 2 percent of each transaction, amounting to about $30 billion a year, or $250 per household. Swipe fees are the second or third-highest expense for most retailers, behind employee salaries and health care benefits.

Sheaffer said Pennsylvania retailers are concerned by the same issues that led NRF to oppose the settlement. While the $7.25 billion would be a record for an antitrust case, it is only a fraction of the hundreds of billions of dollars the card industry could be forced to repay if the case went to trial. The settlement would do nothing to reform the anti-competitive, cartel-like system under which Visa and MasterCard set fees that all banks issuing their cards agree to charge. No steps are taken to disclose the fees to consumers. And the suit would bar retailers – including those not yet in business –from ever again suing Visa or MasterCard over swipe fees.
